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ABSTRACT

Evidence from the literature of accounting and riicea revealed that the adverse impact of decliniobaj oil
prices on the Nigerian economy is pushing stateegowents to adopt approaches that would increasentbrnally
generated revenue (IGR) to enable them survivediffeeult times. The study appraises the influenafeinternally
generated revenue on the revenue profile of Soutlst¥vh State governments of Nigeria and how thésitmpacted on
capital expenditure of South Western Sates of Nigamongst others, for the period of ten years §20@®015). The
research designs adopted were expo facto and piageriesearch of a survey type. Three states (O8ndo and EKiti)
were selected from the six southwestern stateferio the sample for the study. The purposive samyptif selected states
was based on the availability of relevant data jp@éculiar revenue characteristics of the three st&data were collected
from secondary sources where specific variable$h ag State IGRs and revenue profile/total reveme @apital
expenditure were extracted from the financial stetets of the selected states collected from Staiee@ment’s
Accountant General offices for the period of terarge(2006-2015).Findings from the study showed thate was a
significant difference between the major componaiitisGR of the sampled States except taxes. Thdtresthe study
further revealed that there was a significant peasitorrelation between internally generated reeeand revenue profile
of Ekiti State (P-value 0.641), Osun State (P-vdll@5) and Ondo State (P-value of 0.559). Theysfudher showed
that, the IGR had no significant influence on calpéxpenditure of Ekiti and Ondo State with P-vadfi€®.158 and 0.510,
respectively. However, there was a significantuefice of Osun State IGR on capital expenditure tith P-value of
0.045.1t is therefore recommended that the varioumponents of IGR must be fully harnessed to defhey capital
expenditure of the south western state governmtentsitigate the effect of dwindling allocation frothe Federation

account.
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